


ECONOMIC DENMARK./ GREENLAND 


OIL, URANIUM SEEN AS COMPENSATING FOR DROP IN DANISH AID 
Vienna DIE PRESSE in German 12 Jul 84 p 3 


[Article by Hannes Gamillscheg: "Raw Materials Deposits Under Eternal Ice. 
Greenland Cannot Dispense With the Billions From Denmark" ] 


[Text] NUUK. A fascinating picture is offered to the airplane passenger 

from Copenhagen to Greenland during the last hour of fiight if he is lucky 

with the weather. Before the machine lands in Kangerlussuaq on the west 

coast of the island if flies over the inland ice: a white, glittering expanse, 
only occasionally broken by glacial peaks which tower as high as 3,000 

meters. No road, no shrub, no house, no animals, only ice. Hundreds of 
kilometers wide. 


No one knows what lies hidden under this ice. There are scientists who 
think that the world's largest oil basin lies under Greenland. There are 
others who call Greenland a paradise for ores and minerals. The greatest 
part of the perhaps immeasurable riches will probably always remain undis- 
covered. Indeed, where can one begin to search? Greenland is more than 2 
million square kilometers large. 


Since the coal mine of Qutdligssat was closed down i2 years ago, mining is 
now carried on in only one place: the Canadian Greenex Company extracts 
about 200,000 tons of lead and zinc annually from the "Black Angel" mine 
near Maarmorilik. It is also suspected that there are tungsten deposits 
in the relatively easily accessible mountains on the coast of Greenland. 


Even an application to look for gold has been made to the "Raw Materials 
Administration"--a joint Greenland-Danish organ which regulates the exp]. .- 
tation of the mineral resources. However, Greenland is considered a "Laud 
of Hope" above all for oil and uranium. 


Eight years ago international oil companies searched for oil in the Davis 
Strait off the west coast. Two years later they broke off the search in 
frustration: not a single bore-hole had shown traces of oil. 


But the Greenlande.s were not dissatisfied with the failure. The oil pros- 
pectors had intruded into their best fishing waters. Nowhere is nature so 
sensitive as in the untouched Arctic. A breakdown in the extraction of oil 


would have had tremendous consequences. 
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Nevertheless, the search for oil is now again a hot political theme in 
Greenland. This time, however, drilling is to take place not in the ocean 
but on land, and not on the west coast but on the sparsely inhabited east 
coast. 


The American firm Arco, which has gained experience in Alaska in looking for 
oil in the Arctic, is awaiting permission to drill in "Jameson Land." It 
must hit on rich fields if the search is to be profitable. 


Oil transport 600 kilometers north of the Arctic Circle is so costly that 

by comparison even the expensive North Sea oil seems reasonable. The 

experts in Greenland's capital, Nuuk, estimate that Arco would have to pump 
at least a billion barrels out of the ground. Four times as much oil as in 
the Danish North Sea shelf would have to be found before production pays 

off, explained Danish minister for Greenland Tom Hoeyem. Arco itself figures 
the changes of this at 5 to 15 percent." 


But for the present Greenland is still hesitating to grant a license to drill. 
In the background is fear of an oil catastrophe. And should oil be found, 
how can it be transported out? This could only means supertankers. But 
Greenland protested strongly against their passage through the drift-ice and 
Arctic waters when Canada planned to ship gas to Europe in giant tankers: 
the droning of the vessels would drive away whales and seals and leave 
thousands of Greenlanders without a livelihood. 


Arco wants to see the oil terminal and shipping port built in Hurry Fjord. 
However, the mayor of Itteqqortoormiit, the next town, opposes these plans 
with determination. 


Scepticism prevails also in the leftist government which rules Greenland. 
The junior partner in the coalition, the little "“inuit Ataqatigiit," even 
thinks that Greenland should let oil be oil and only think about extracting 
it again when the raw materials treaty between Denmark and autonomous Green- 
land is revised. Meanwhile, one partner cannot make a decision about the 


mineral resources without the other. 


"That is a colonialist mentality," says the chairman of Inuit, Arqaluk Lynge. 
“Why should Denmark share in the decision and get half our wealth? After 
all, we do not get half of the Danish wealth." 


"Greenland's ground for the Greenlanders" is the Inuit battle cry. For the 
social democratic "Siumut" the head of government, Jonathan Motzfeldt, formu- 
lates the same wish somewhat more carefully: "We could well imagine having 
the right over our subsoil ourselves." 


But on this point Denmark's government would not be trifled with. "No 

dice on that,'"' the former Danish prime minister, Anker Jorgensen, said 

in rejecting such wishes years ago, and the present conservative government, 
which in any case has difficulty finding the correct level of discussion 
with its socialist partners in Greenland, does not confront the wish for a 
change in the raw materials treaty any more positively. 


91 











If the atmosphere is sceptical toward oil exploration, then it is cold and 
negative when it is a question of uranium. Does Greenland actually dispose 
of Europe's largest uranium deposits? ''They are probably not very large 
deposits," the "Hjemmestyre," the self-government organ in Nuuk reported 
cautiously. It is certain that there is uranium in Narssaq on the southern 
point, even though it is not particularly pure. The Danish atomic experi- 
mental station Risoe, which ships rocks containing uranium to Denmark for 
testing, has problems filtering out the valuable raw material. 


However, there too environmental problems put a stop to exploitation. 
"Canadian experiences show that uranium mining destroys the fauna," says 

Hans Pavia Rosing, Chairman of the "Inuit Circumpolar Conference," in which 
the Inuit Eskimos from Alaska, Canada and Greenland cooperate. "That alarmed 
the Greenlanders very much." 


"Urani? Naamik" (uranium? no thanks) stand on the posters with the laughing 
sun, otherwise devoted to opposition to atomic energy, which young Green- 
landers carry through Nuuk. "Uranium is in the right place where it is," 
says Jonathan Motzfeldt. 


Only the bourgeois "Atassut" Party, Greenland's political opposition, is of 
the opinion that the country should make use of its natural riches. "The 
minerals should be our stock,"’ says Lars Chemnitz, the Nestor of Greenland 
politics. 


The 670 million kroner per year that Denmark puts at the free disposal of 
Greenland as a "block subsidy" make up half of all Greenland's receipts-- 
and they are only a third of the total sum that Denmark pumps into its 
northern outpost. 


The State pays as much again for activities that Copenhagen still administers 
in lieu of Nuuk: hospital facilities, say, or the police. And it spends 

a further 600 million for construction, housing, ports and roads. Altogether 
Denmark provides Greenland with 2.1 billion kroner in subsidies, 


Thus, new sources of revenue for the Greenlanders are not to be sneezed 
at, says "Atassut." They think it a Greenland paradox that it is the very 
parties which reject these revenues that have written greater independence 
from Denmark on their banners. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


TECHNOLOGICAL 'JOBKILLING' FEARS UNFOUNDED 
Duesseldorf HANDELSBLATT in German 6/7 Jul 84 p 5 


[Text] More composure in the discussion of the technological 
competitiveness of German industry is needed, according to 

DIHT President Otto Wolff of Amerongen. For the variety of 
German exports is marked now as before by breadth of offering, 
balance, and high technological quality as well as dependability 
of delivery. It also fits the law of international distribution 
of labor, which says that one cannot always and everywhere be 

in first place. 


At the same time, Wolff stressed the point before the Chamber of Commerce in 
Berlin that the recent strikes have noticeably damaged Germany's image abroad 
because of the delays in delivery caused by the drop in production. After all, 
he said, "Made in Germany" stands not only for product quality, but also for 
industriousness and the will to accomplish. In order to improve our image 
abroad, then, Wolff urges -- with a view to social approval -- the renewal of 
the Concerted Actions. 


This above all because the theme of technology and competitiveness is at 
present treated more emotionally than professionally, particularly because of 
its implications for growth and employment. The jobkilling fears of the 
unions because of the introduction of new technologies is not plausible, 
according to Wolff. 


At any rate the claimed connection between the increase of work productivity 
from new technologies and the decline of employment in recent years has not 
been proven in practice. On the contrary, he said, countries with the greatest 
innovative thrusts and high growths in productivity such as Japan and the U.S., 
for example, have also created the highest growth rates and the most jobs 
because their profitability has not been harmed by too high real wage demands. 


In order to succeed in taking the path into the third industrial developmental 
phase as smoothly as possible, in Wolff's words, professional training must 
also particularly take part. In this connection, Wolff urges the firms to a 
renewed effort in providing apprenticeships. 
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The unchanged high demand comes to a great extent from the growing interest of 
the high school graduates in industrial training. Industry should therefore 
respond to this with the corresponding supply, for it cannot be in its interest 
for the burden of providing jobs for badly trained university graduates to 
become larger. In addition, the firms will need more and more highly qualified 
workers in the years to come, particularly in the high-tech area. Here above 
all it is a matter of the application of research results and acquired 
knowledge in practice, he said. 


Further training will also be an important part in the process from innovation 
to application in production and in the office. For here there is some catching 
up to be done. But in this connection Wolff spoke decisively against the 
buildup of further education as a panacea for mistaken decisions in educational 
policy. 


"We must not get used to," Wolff said, "further education being thought of as 

@ measure against unemployment." To be sure the unemployed would beyond doubt 
strain the further education market in the coming years. However the preventive 
character of further education as a future standard must particularly not be 
undermined -- in spite of sensible training measures, and although many 
unemployed can afterwards find new activity. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


GROWTH PROSPECTS IN TECHNOLOGY 
Duesseldorf HANDELSBLATT in German 29 Jun 84 p 3 


[Text] German industry has in its history many proofs of 
innovative strength and competitiveness, and nothing has 
basically changed in this at present. This is the opinion 
of Professor K.H. Beckurts, member of the Siemens board of 
directors, at the meeting of the Ifo Institute for Economic 
Research. 


At the same time there is not the slightest reason for self satisfaction, for 
only with considerably reinforced efforts will the German economy succeed in 
meeting the American and Japanese challenge in high technology products, 
Beckurts stressed. He emphasized the unbroken competitive strength of the 
German industry in traditional working areas. 


The more the high technology area is studied, the more favorable the competi- 
tive position of German industry appeais. On the other hand, the market share 
loss above all in the top technology of the electronics spectrum in the last 
ten years is unmistakable. Beckurts pointed out that the situation is quite 
different according to branches and individual firms within a branch. Foreign 
trade development has been unfavorable above all in three sectors: 1. in 
office machines and in data processing, 2. in electronic construction parts, 
and 3. in entertainment electronics. Groups of goods with high growth poten- 
tial are too weakly represented in German exports and in the German industry 
overall. In this connection, the chief of development at Siemens, Beckurt, 
presented six problem areas: 


1. The slowing development in investments since the 1970's. 
2. The effort in microelectronics that was too little and too late. It is not 
without justification that a fundamental weakness is suspected in micro- 


electronics and biotechnology. 


3. An often defensive attitude in research and development in the Federal 
Republic in several strategic technological fields. 


4. Too few new technologically oriented firms and their relatively slow growth. 
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>. Lack of acceptance from parts of the population for new technologies and 
developments. 


6. The relationship between university research and industry, which long has 
been disturbed. 


The high technology branches have in Beckurts' Opinion overall favorable 


prospects for growth that are in every way combinable with the basic strengths 
of German industry. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


INNOVATION, MODERNIZATION, STRENGTHS 
Duesseldort HANDELSBLATT in German 28 Jun 84 p 2 


[Text] Often the critical consideration of the chances and risks 
of new technologies, above all in the U.S. and Japan, leads to 
the judgment that the Federal Republic is weak in innovation. 

In a comprehensive study, however, the Ifo-Institute comes to 
the conclusion: There is no question f a general weakness in 
innovation in the Federal Republic or of a reduction in 
modernization activities. 


Thus, to be sure, on the basis of the noticeably slower investment growth in 
the 1970's, the average age of the economic production apparatus did not decline 
as in the 1960's, but rose slightly. But this cannot be taken as an indication 
of an "extreme age of capital goods,” Ifo said. 


A realistic look shows that at the beginning of the 1980's 21 percent of the 
gross national product was invested in new plants. At the beginning of the 
1970's it was 24 percent. But this decline was caused completely by the 

lower construction investments. The share of more decisive equipment invest- 
ments remained even at the beginning of the 1980's at a level corresponding to 
the average of the years 1970 to 1974, even higher than in the 1960's, although 
the total economic growth has clearly slowed in this time period. 


In the equipment area, goods with relatively strong automative character are 
coming forward; above all, office automation was forced. Because of the 
investments in modernization, the productivity of the capital goods on hand 
was increased. Ifo concludes that the available capital goods of the German 
economy offer a good starting point to keep step in international competition. 


Here not only modern production technology, but also a good position in 
innovation competion in products plays a decisive role. Ifo tries to prove 

that the innovation power of the German firms is all in all unbroken, and that 
just recently it has received a new stimulus. A critical self-evaluation, as 

is often done in the Federal Republic, is no indication of weakness in 
innovation. Nevertheless, it cannot be denied that American and Japanese firms 
in selected high technologies can claim top performances that deserve unreserved 
recognition. Generally there was no lack of product and process innovation in 
the Federal Republic that led to limited technological progress. 
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In the so-called high technology areas, expenditures for innovation are 
directed above all toward product innovations. Firms that planned a basic 
restructuring of their production program realized that greater economic 
chances opened up for them in innovative growth areas than in price competi- 
tion with products on hand. 


Within the high technology areas this applies above all to the construction 
goods industry and for communications technology. Both areas belong to the 
forerunners among the innovators that before long are supposed to bring new 
products on the market. 


Above all it seems that general economic conditions preventing innovative 
activities have been removed. The firms had to be enabled, by means of 
economic and finance policy measures and on the basis of a better system of 
capital investment, to carry out high-risk innovation projects, Ifo said. 


On the basis of an Ifo investigation the German industry has in general been 
able to assert its good position in international technological competition. 
But it could not be overlooked that electronics was relatively weak. On the 
basis of international patent data, there is a microelectronic gap between the 
German industry and the U.S., and also in certain sectors between Germany and 
Japan. 


However the Federal Republic stands before Japan in patent statistics in 

second place. This applies also to key patents. However, while the Federal 
Republic has been able to hold its position, the Americans have increased 
their share even more. The successes of Japanese research are reflected in a 
growth rate of 88 percent in the last ten years. In key patents, however, 
Japan's growth rates lie at the world average, and its absolute share is 3.1 
percent lower. An international comparison of key patents, that is, inventions 
that are reported worldwide in at least 15 countries, indicates that the German 
firms have nooffensive worldwide marketing of their innovations in mind as 

can be observed for the U.S. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


TECHNOLOGICAL COMPETITIVENESS STILL INTACT 
Munich SUEDDEUTSCHE ZEITUNG in German 12 Jul 84 p 29 


[Text] The German economy has a relatively good position on 
the most important world markets at present. This is the 
judgment of the Federal Ministry of Economics in a study on 
competitiveness, which Federal Economics Minister Martin 
Bangemann just presented in Bonn. In the opinion of the 
ministry, there is no reason to fall into a "technology 
complex." Now as before the German concerns have strong market 
positions, even in high technology. 


The study under the title. "High Technology and International Competitiveness 
of the German Economy " argues against the idea that has often been expressed 
in recent years that the economy, particularly in the area of high technology, 
has fallen decisively behind countries such as Japan and the U.S. It is 
precisely in products of high technological content that the traditional 
strength of the German range of exports is clear. To this group belongs a 
great breadth of supply of capital goods of high technological quality. There 
is also good ability to adapt in the solving of problems and the intelligent 
use of high-tech products (no matter whether of domestic or foreign origin) 
in the whole area of production. On the other hand, certain weaknesses cannot 
be overlooked. In individual important areas in high technology, German 
concerns must catch up. 


"Dynamics Differentiated" 


The ministry summarized its judgment in the sentence: "The situation is good, 
but the dynamics must be judged differently." The proof that the worsening 
of the market position in some products may in the future threaten competitive- 
ness is however still not possible. A country such as the Federal Republic 
does not give up a generally good economic position just because in individual 
areas other countries have won larger shares of the market. It is neither 
possible nor desireable, the report said, for the German economy to be present 
or even leading in all areas of high technology. This would be a bad misunder- 
standing of the international division of labor. However, the German industry 
must also be in a position in the future to keep up with the rapid worldwide 
technological progress and to translate this progress continually into good, 
marketable products and procedures. 
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In view of this judgment, the ministry does not at present see any urgent 
need for action that would be reflected in spectacular measures. There is a 
warning hsre against the attempt to make a model of the Japanese successes in 
catching up in the area of top electronics. The differences in the social 
systems alone would condemn such an attempt to failure. No special need for 
catching up is seen in the American economy, whose investment quota now as 
before is lower than that of the German firms. The decisive plus of the U.S. 
economy in the area of research and development could not be kept up with in 
the Federal Republic anyway. In particular, the U.S. firms specializing in 
high technology profit greatly *rom the large government expenditures in 
armament and space travel, and this leads internationally to competitive 
advantages. 


Furchermore, the economics ministry did not consider all the export subsidies, 
import protection, national promotional programs that are detrimental to 
competition, or the targeted encouragement of high technology branches in the 
Federal Republic. According to the report, the most important condition for 

the assurance and strengthening of competitiveness is rather free world trade. 
In the area of high-tech goods as well the Signal function of international 
competition must be retained. In spite of all side assistance of the state, the 
main burden of effort has to fall on the firms themselves. In the future as 
well they will have to show their competitiveness daily. For this, the following 
are indispensable: modern capital goods, high investment quota and readiness 
for innovation, more market orientation in industrial research and development, 
more flexible organization and management structures, systematic utilization of 
information, growth in productivity, a feeling for viable future products, and 
expansion of customers beyond the usual markets. 
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ECONOMIC FINLAND 


SOVIET'S TRADE DEFICIT WITH FINLAND SHOWS SUDDEN LEAP 
Helsinki HELSINGIN SANOMAT in Finnish 21 Jul 84 p 3 
[Unsigned article: "Finland's Surplus in Soviet Trade Shrank Abruptly"] 


[Text] The Finnish and Soviet trade surplus which last year aroused 
bewilderment in Finnish experts on Eastern trade has shrunk to almost 
nothing at this year's halfway point. The special interest-paying account 
created to level off the flow of money has five hundred million marks 

and the normal account 20 million. 


Leveling off the surplus will help considerably the negotiations conducted 
in the autumn on the exchange of goods next year and the years to follow. 
The negotiation starting points are characterized as appreciably better 
than the previous time. 


In August of last year the surplus at its worst was over six billion marks, 
and the most alarmed experts offered as a remedy to level off trade, among 
other things, commerce conducted with fixed amounts of currency. 


The reason for the rapid withering of the surplus has been the strongly 
import-favoring protocol signed in December of last year, in which, among 
other things, the building companies’ contract work in the Soviet Union was 
substantially reduced. 


The new practice or prepayments for ships has also evened off the flow of 
payments. According to the new system, payments are received at a clearly 
earlier point in time for ships to be constructed in the Soviet Union. 


The Finns now hope that the agreement made for ship prepayments is temporary 
and that payments for the ships are obtained as costs accumulate. 


12327 
csO: 3617/197 


101 











ECONOMIC FRANCE 


MINISTRY REPORT URGES COOPERATION WITH SOME JAPANESE INDUSTRIES 
Paris LE NOUVEL ECONOMISTE in French 16 Jul 84 pp 32-33 
[Article by Martine Royo: "Better Japanese Than Underdeveloped'"'] 


[Text] Stonewalling the Japanese is finished as a policy, 
Opening the borders and cooperating are the solution put 
forth in a report from the Ministry of Industry made public 
by LE NOUVEL ECONOMISTE. 


France will be better off colonized than impoverished. That is the bitter 

yet realistic conclusion that can be read between the lines of a confidential 
report from the Ministry of Industry titled: "How to Meet the Japanese Challenge." 
France and the rest of Europe are 10 trains behind Japan and America in the high 
technology race, but it still has a few up-to-date cars. The trick is to get 

them coupled onto the right locomotive. 


The author of the report, Mr Jean de Menton, the official in charge at 100 

Rue de Grenelle, has a good education: he is a doctor of law and a graduate 

of the Harvard Business School. It is no surprise that the strategy he now 
proposes for France imitates in part that of the Americans. For months he 

has piloted a task force made up of hundreds of French industrialists who 

have literally dissected French industry sector by sector, segment by segment. 
The conclusions are alarmist. The policy of stonewalling the Japanese is dead, 
It has only worsened France's technological lag and cut us off from the second 
largest market in the world. Of course we knew that France was behind, but not 
that it was completely outdistanced by the United States and Japan in 5 of the 
8 key sectors of world trade. They are: electronics, precision equipment, 
Steelmaking, motors and machinery, and basic chemicals. 


Bunker Strategy 


France has only one really competitive area: transportation equipment. Alas, 
"To maintain it, France is not benefiting from the advantages afforded by the 
knowledge of new technohogies, of robotics and new materials." The TGV [super 
high-speed train], the pride of our industry, is in danger of being replaced, 
even in Europe, by the German magnetic-suspension train. 
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What is the result? An inescapable foreign-trade deficit that can only get 
worse if France continues to import high value-added products while selling 
mainly unsophisticated items. If the French have to tighten their belts a 
notch every year and buy fewer integrated circuits or videotape recorders, 
they will condemn themselves to underdevelopment. Let us therefore ally 
ourselves with Japan. Especially since Japan has already discovered Trojan 
horses to allow it to produce inside the Common Market and flood France with 
products by taking advantage of the rules on free circulation of merchandise. 
This makes the "bunker" strategy a dead duck. 


But it is not a matter of opening the borders to anything goes any which way, 
Mr de Mentonts report recommends. The strategy must vary according to the 
product. 


However, these strategies can be put in three large categories. When French 
industrialists are in a clearly bad position with regard to their Japanese 
counterparts, "There are no other solutions than to agree to open up 100 per- 
cent to Japanese products and investment." This is the case with some robots 
and small tractors. ‘'France is open to Japanese investment," said Mr Laurent 
Fabius, minister of Industry, during a recent visit to Japan. While the French 
position is only "fragile," cooperation is possible, provided first that a 
balance of trade is struck. In simple terms, that means that the French market 
must be protected by national or, better yet, European measures. Ah! Now if 
the EEC could spare us the shame of having to slink into the defendants' box 
at the GATT [General Agreement on Trade and Tariffs]. 


This initial strategy that preaches closing the borders or grudging coopera- 
tion has to do, of course, with the automobile industry, where the Japanese 
have a 35-40 percent competitive edge over the Europeans, as they do over 

the Americans, Paris has maintained a tacit quota on Japanese cars for years. 
In this report it gets a new blessing, 


The same recommendations are made for electronics, where the deficit reached 
Fr 6 billion in 1982. There is one difference: try to move into Japan by 
allying with small companies controlling advanced technology; the medium of 
exchange would be our strong points in software. 


In passing, the report gives short shrift to criticism of Japanese protectionism: 
the average tariff level is now lower in Japan (3 percent) than in the EEC (4.9 
percent). The protected sectors are limited: leather, food cultivation, and 
government orders. Obviously there are still things like the foreignness of 
law, customs, and culture and the difficulty of breaking into the system of 

- distribution, as well as the Japanese conviction that everything "made in 

Japan" is best. It would be nice if the French had that kind of solidarity. 


Precautions 


At the other extreme on the list of strategies, where French industry is in 

a strong position, the advice to French industrialists is that of transparently 
false caution. For fear that Japan might benefit from an uncontrolled techno- 
logy transfer, independence is advocated. This is the case particularly for 
atomic energy, space, aeronautics, and weaponry. Caution is also advised in 
sectors such as trains or railways, where the Japanese are our main competitors. 
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Even so, where French industry is in a strong position it has the green light 
to make agreements, One, for example, would combine our technology and Japa- 
nese marketing in markets outside either country, e.g. in telecommunications. 
In space, too, since the Ariane will be a Franco-European project for the 
short term. But for the long term, the advice is to join with Japan for the 
big space programs of the next century. The third main strategy applies when 
France and Japan are in positions of equality. That is when agreements are 
best justified, as in commerce, technology or industry. The French may have 
a technological lead and the Japanese a large market share, or the situation 
may be reversed. 


In the cases of food growing and pharmaceuticals, where the Japanese are mainly 
clients, French companies are advised to ove into Japan, preferably with the 
help of a native company, as BSN-Gervais-Danone did with Ajinomoto a few years 
ago. 


This latter strategy strongly resembles that of the United States. In 1983 
more than 2,000 agreements were concluded between Americans and Japanese; 

the vast majority were in leading technology sectors (microelectronics, tele- 
communications, robotics, biotechnology and nuclear technology), often in the 
form of joint ventures. For example, General Motors and Fujitsu-Fanuc have 
created a joint subsidiary to produce and sell assembly-line robots. Even 
armaments and aeronautics are the subject of guideline agreements. Washington 
and Tokyo have set up a committee for cooperation in high technology. Its 
objective is to help bring possible partners together. 


"They are agreements among equals," says Mr Philippe Delmas, a young profes- 
Sional who spent 2 months in a Silicon Valley laboratory on a research mis- 
sion for the Analysis and Planning Center at the Quai d'Orsay. (This is a 
think tank established by Mr Michel Jobert when he reigned at the "Quai"; 

it is intended to report to the ministry on politics, economics and defense. ) 


Overcapacity 


A third of these agreements are commercial. They mostly involve adapting 
an American product to the Japanese market and vice-versa. The others are 
technological agreements that are designed to market a new product in 3 to 
5 years from inception. 


"Thanks to this cooperation they are cutting the product development cycle 
in half,'"' Mr Delmas explains. "And they are sharing research and develop- 
ment costs; in the case of microprocessors, for example, these costs double 
every generation.'' That is making the competition very hot indeed and is 
likely to leave old Europe quite out of the running. 


"It is useless to try to catch up in integrated circuits and make colossal 
investments to overcome the cumulative effect," says Mr Delmas. "The Japa- 
nese companies themselves are not making much money at it. And it would 
lead directly to a war of overcapacity." 








On the other hand, Europe should move strongly ahead with integrated circuits 
for telecommunications, a market that accounts for 25-30 percent of integrated 
circuit sales. Europe is not starting from scratch here, because it is best 


equipped in "telecoms."" But the large European firms capable of launching 
this venture had better get together. 'Is Europe doomed to become a Japanese- 
American industrial satellite 5-10 years from now?" wonders Mr Jean-Louis 
Gregorin, director of the CAP [Center for Analysis and Forecasting]. ''Europe 
has not yet lost out," says Mr Delmas. "But it had better not miss the boat." 
8782 
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ECONOMIC FRANCE 


NATIONAL INDUSTRIAL PROGRESS COMPARED TO EUROPE AS A WHOLE 
Paris LE NOUVEL ECONOMISTE in French 16 jy] 84 p 25 
[Article by Michel Tardieu: "Multiplicand"] 


[Text] Neither France nor Europe can be proud of their 
industry. 


It has been said that talking about the structural nature of the difficulties 
facing French industry risks undermining the morale of the troops, It would 

be better to say that the trouble is momentary and that there is light at the 
end of the tunnel because prices and investment are improving. You have to 
understand how politicians want to favor wishful thinking or the impatiences 
that can be useful to them. Journalists do not share their motives. They 
note that the business situation is Zloomy and that it is not just a transitory 
problen. 


The number of sectors in trouble is 8Towing steadily, even where demand has not 
yet fallen. The flood of foreign cars on the national market is due to a poor 
choice of models, sometimes a lack of quality, and excessive costs. It is cer- 
tainly not due to the price of oil or the doilar. It is a fatal illusion to 
think that French automakers can continue to employ an abundance of insuffi- 
ciently trained workers while their competitors have well-educated, homogeneous 
employees. 


That is the most striking example, because France has a long tradition; but 
automobiles are not an isolated case. The entire metal-products industry is 
Sick, not to mention steelmaking, heavy machinery and machine tools. The tex- 
tile industry has more industries in trouble than centers of profit. Telecom- 
munications has been getting fewer orders and no longer employs a large work 
force. Coal, shipbuilding and trucking have been awaiting a hypothetical con- 
valescence for decades. The large public corporations SNCF [French National 
Railroads] and EdF [French Electric [Power] Company] need increasing subsidies. 


The barge blockade that hemmed in innocent pleasure craft is spotlighting the 
case of the SNCF this week. The minister in charge of the SNCF jealously pro- 
tects his supernumeraries but carefully avoids explaining to creditors how much 
the railroads are costing them every year, Shipowners thus have a few excuses 
for shouting about unfair rail competition. 
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A combination of government support and indulgences and bad habits hides the 
real state of the French economy. By focusing on this or that business anyone 
can reach any conclusions he wants. Fortunately, some businesses are still 
doing well. 


Superficial observers refuse to understand that the present situation is serious 
because all Europe presents the visage of a declining civilization. They are 
wrong to console themselves by saying, "Germany is not in top shape. It still 
has its chemistry and machine tools, but it has no avant-garde technology." 
"If Great Britain didn't have its oil, it would be the poor man of the indus- 
trialized countries." True, our neighbors are not, for the most part, in any 
position to tower over us. But is it any triumph to escape German colonization 
only to become a Japanese or American protectorate? By liking only simple 
ideas, political parties forget to say that the Europe they contest among 
themselves is only a last chance. Even if it were to unite by some miracle, 

it will lift itself out of its decadence only with considerable effort. It 
must prune away the countless branches of deadwood that weaken its industries. 
And it must get to work. It will have to work hard to replace the deadwood 
with profitable businesses. 


France is hardly in a position to set itself up as a social or economic model 
for the world. The disputes of principle that embitter some great conflicts 
such as those of Creusot-Loire:or Citroen are pathetic. It is chastening to 
read the articles in the American press on European business. The intelli- 
gence of a nation, these days, is multiplied by the microprocessors it produces, 
Though we lack recent evidence, we tend to think we are the best when it comes 
to the multiplicand, but we can have no illusions about the multiplier. 
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ECONOMIC . PORTUGAL 


DETAILS ON DEFICIT IN BALANCE OF TRADE 
Lisbon 0 JORNA! in Portuguese 27 Jul-2 Aug 84 p 34 


[Excerpt] According to provisional data released by the National Institute of 
Statistics, between January and May of this year Portuguese imports increased 
27.6 percent in value, reaching 462.9 million contos; whereas exports increased 
53.3 percent, totaling 286.7 million contos, resulting in a rise in the balance 
of trade deficit of 0.18 percent, a balance which currently exceeds 176.1 
million contos. 


These figures represent an inversion in the trend noted in the trade balance 
since the final quarter of 1982. In fact, the rate of growth in imports has 
been increasing markedly (19.5 percent during the first 3 months, with 
respect to the same period last year, 24.3 percent up until April and 27.6 
percent up until May); and exactly the opposite happening with exports (a 
59.5 percent rise up until March, 55.7 percent the next month and 53.3 percent 
for the first 5 months of the year). 


Hence, the commercial deficit, a variable which the minister of finance and 
planning, Ernani Lopez just recently considered completely under control, at 
the time of the submission of the financial and economic recovery plan, has 
changed from a 19 percent reduction between January and March, and 7.5 percent 
up until April, to a 0.18 percent increase between January and May; an event 
which, it should be stressed again, has not happened since the last quarter 

of 1983, when the government was still headed by Pinto Balsemao. 


However, it should be emphasized that these figures are actually very provi- 
sional, and there will be a trend toward a rise in the deficit when the final 
figures have been ascertained; because the movement of imports is always more 
difficult to count than that of exports. 


As a result of this change, the rate of coverage of imports by exports has 
also declined, dropping from 65.5 percent in March to 63.1 percent in April 
and 61.9 percent in May. 

Deficit With the U.S.: 60 Million 


By May, the positive balance in the trade relations between Portugal and the 
EEC declined by 7.4 million. At the same time, the deficit with the Federal 
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Republic of Germany increased (from 1.2 million to 4.1 million contos) as did 
the one with Italy (from 6.7 million to 10.2 million contos); but there was 
also an increase in the positive balances with the United Kingdom (from 7.2 
million to 11.3 million contos) and with France (from 2.5 million to 3 million 
contos). 


The balance with the EFTA countries continues to be positive, having risen from 
9.8 million to 10.3 million contos; and this trend has also been maintained 
with respect to the countries associated with the former escudo zone (from 7.4 
million to 11.7 million contos). 


However, the imbalance with the OPEC countries has been increasing, now total- 
ing 76.8 million contos, or 18 million contos more than from January to May 
1983 (58.4 million contos). 


The United States of America continues to be by far the leading supplier to 
Portugal, with imports amounting to 80.7 million contos (17.4 percent of the 
total imports) between January and May; in other words, 28 million more contos 
than during the very same period last year. 


It is followed by the Federal Republic of Germany, which accounts for 9.7 
percent of the total purchased abroad (44.8 million contos); the United King- 
dom (7.08 percent, and 32.7 million contos); France (7.05 percent, and 32.6 
million contos); Saudi Arabia (6.1 percent, and 28.3 million contos); and 
Spain (5.4 percent, and 25.4 million contos). 


The largest customer for Portuguese products is the United Kingdom (15.3 
percent of the total, and 44.1 million contos worth of goods purchased) ; 
followed by the Federal Republic of Germany (14.2 percent, and 40.7 million 
contos); France (12.4 percent, and 35.6 million contos); the United States 
(7 percent, and 20.2 million contos); the Netherlands (6.4 percent, and 18.4 
million contos); and Spain (4.1 percent, and 12 million contos). 


The heaviest commercial deficits have occurred with the United States (60.4 
million contos), Saudi Arabia (27.3 million contos), Spain (13.4 million contos), 
Nigeria (12 million), Iran (11.8 million), Iraq (11.4 million) and Italy (10.2 
million contos). 
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ECONOMIC PORTUGAL 


NUMBER OF BANKRUPTCIES INCREASED IN 1983 
Lisbon DIARIO DE NOTICIAS in Portuguese 23 Jul 84 p 18 


[Text] A study recently released by COSEC (Credit Insurance Company) comments 
that the total number of bankruptcy judgments in 1983 showed a 27.7 percent 
increase, retaining the trend noted the previous year toward a worsening of 
the situation. 


Last year 129 bankruptcy judgments were handed down, a number similar to that 
reached in 1979 (124), and considerably higher than those recorded in 1980 and 
1981 (82 and 73, respectively). The trend toward an exacerbation began to be 
noticed in 1982, when 101 productive units were considered to be bankrupt. 


Moreover, a "larger dimension" seems to be noted in the companies that have 
failed, in view of the increase observed in the capital stock involved (nearly 
4,000 contos on the average during 1983, in comparison with figures under 
3,000 contos during previous years). 


As for this year, the situation could be even more alarming. In fact, the 

data released afford the conclusion that during the first 3 months, the number 
of failures doubled with respect to those of the very same period in 1983; 
added to the fact that, given the domestic economic situation at present, a 
worsening of the state of financial failure may be predicted among the 
companies in trouble, with the resultant increase in declarations of bankruptcy. 


Of the 129 business firms which failed last year, data have been published only 
on 94, which employed a total of 5,342 workers. Of these, nearly 33 percent 
(1,763) were associated with the textile industry, 18.5 percent (990) with civil 
construction and 8.9 percent (470) with furniture and footwear. 


The manufacturing industries continue to be the sector most affected, with 51.9 
percent of the bankruptcies recorded last year, and particular stress on 
textiles, lumber, furniture, cork and food. The deterioration of the construc- 
tion and public works sector has also been confirmed, with 7 percent of the 
bankruptcies in 1983. 


Despite the increase noted in the average capital stock involved, there is every 
indication that the companies affected were of small or medium size, each one 
employing nearly 60 workers, on the average. 
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ECONOMIC PORTUGAL 


LOSS OF INDEPENDENCE FEARED WITH EEC MEMBERSHIP 
Lisbon 0 DIABO in Portuguese 17 Jul 84 p 19 
[Article by Miguel Teixeira e Melo: "The Cost of Joining Europe"] 


[Text] Francois Mitterrand came to Lisbon to announce to the Portuguese 
the decision taken at the Fontainebleau summit to the effect that the 
membership of Portugal in the EEC will become effective 1 January 1986. 


What was expressed jointly now by the European countrires is what each 
of them separately had reaffirmed more than once. Namely, there is a 
political willingness on the part of the current members of the Common 
Market to promote the integration of our country into the body of that 
organization. 


Therefore, up to the moment there is nothing new in that regard. 


It will be of interest to us at the opportune moment to learn the real 
content of the agreement we may come to establish with the EEC. In 
fact, only then will we know the rules and discipline to which the 
economic and politica’ relations of our country with the current Europe 
of Nine will be subject. 


The norms to be established will certainly be so restricted and limited 
in terms of a situation of full economic integration that in fact it will 
continue not to exist between Portugal and Europe. 


That means that the enormous structural disparities between the Portuguese 
economy and those of the European nations will lead the future relation- 
ship of our country with Europe to a mere development of the one already 
existing in the commercial area or in the framework of cooperation in other 
areas. This is not called integration, nor does this process appear to 

be essential. For a long time we have expressed our position on this 
problem in what we believe to be a clear manner. 


We believe that the process of rapprochement of our country with Europe 
is susceptible of jeopardizing national independence itself. Further- 
more, Europe today is not the sphere of economic freedom which those who 
conceived it [EEC] decades ago may have dreamed about. On the contrary, 
socializing bureaucracy has spread everywhere, constituting a real stain 
in European societies today. 
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Because we greatly prize the independence of our country and because we 
believe that only an economic system with liberal roots is capable of 
permitting national economic development, we do not see any reason to 
change in any way what we have always thought about the European option 
maintained by the 25 April regime. 


It is appropriate to recall, as we have already done on other occasions, 
that implementation of the integration process depended for its very 
initiation on the observance of a basic condition: the political abandon- 
ment of the overseas territories. 


All of this was always very clear to us, before and after 25 April. This 
is without a doubt a point that still rallies the supporters of the regime 
today, a fact that must be clearly stated. 


Ten years having passed since 25 April, and despite our subservience to 
Europe and its interests, only now is it announced that this dream so 
dear to our democrats will be implemented approximately 18 months from 
now. 


It is necessary to overthrow an authoritarian regime which Common Market 
Europe would not accept in its midst. 


It became necessary to submit to the yoke of Soviet-style imperialism 

about 15 million Portuguese who lived in the almost 2 million square 
kilometers of overseas Portugal. A unique (and also the last?) opportunity 
to build a pluricotinental nation possessing natural resources that over- 
all would have put it on a par with any world power was lost. We jettisoned 
the "heavy inheritance" comprised of foreign currency reserves which were 
among the largest in the world. The country was forced to convey a part 

of the gold of the same "heavy inheritance" and to pledge part of the 

rest. 


And now, 10 years later, when the misery that was removed from Portuguese 
social life along with the Estado Novo is again present in our collective 
life, they want to see us rejoice over the forthcoming membership in the 
EEC! 


The price we paid for our journey to Europe is succintly expressed in what 
we said above. What we are going to have to pay from here on can go as 
far as the loss of national independence. 


Francois Mitterrand came to Lisbon not only to bring us the news about 
the Fontainebleau summit but mainly to allow his comrade Mario Soares to 
derive the political effects he lacks on the domestic level. 


Excepting Dr Alvaro Cunhal, who is a simple functionary of the Portuguese 
branch of the Communist Party of the Soviet Union, the present prime 
minister must undoubtedly be the national political leader with the 
greatest and heaviest responsibilities in the current Portuguese situation. 
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Therefore, it suits him well to head the government executive branch when 

it is announced that a common objective of all the defenders of the April 

regime will be consummated soon: the European integration of what remains 
of Portugal. 


According to published reports about the results of the Fontainebleau 
Conference, our country will have a period of 10 years counting from 1 
January 1966 until its full integration in Europe is consummated. This 
means that by the time we get there, about 22 years will have passed since 
the 25 April Revolution. 


This long period of time serves to unmask the argument of those who made 
the authoritarianism of the regime deposed in April 1974 one of the 
fundamental reasons (if not the only one) for our political exclusion 
from Europe. 


It can never be reiterated enough that our distrust and even opposition 
to the process of the integration of Portugal into Europe should not be 
understood as support for any perspective of economic autonomy that 
would lead to the Albanization of the country. 


On the contrary, we always advocated that we whould lend impetus to 
commercial and other relations not only with Europe but also with other 
areas and regions provided that they result in benefits to Portugal. 

It is simply that what they want to make us enter now is not a mer? 
process of economic and commercial relationship. No. We will assume 
political commitments and subject ourselves to rules that restrict our 
freedom as an independent nation and thus, even from a purely economic 
perspective of debit and credit the results envisaged are not favorable 
or auspicious. 


Those who always saw in the overseas territories the sure and solid base 
on which the independence of the vast country we were until 25 April 1974 
are doubly right. 


It remains for us now to trust that Divine Providence will pity us and 
our descendants so that the approaching hardships may be minimized. 


The official reaction to Francois Mitterrand's short visit to Portugal 
is a clear and evident example of the most abject provincialism. 


That is undoubtedly another very clear symptom of national decadence. 
In this respite of summer vacations, it would be well if we were to 
become aware of the fact that we have entered a new phase of a process 
about which the best we can say is that no one honestly knows how it 
is going to end. 
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ECONOMIC PORTUGAL 


BRIEFS 


30 PERCENT INFLATION PROBABLE--The Consumer Price Index rose 3.2 percent 
in June after having dropped slightly (1 percent) last May. Transporta- 
tion was the item mainly responsible for relaunching the inflation rate, 
which is likely to exceed 30 percent in the course of 1984. The 30 per- 
cent barrier has really been surpassed already in terms of the inflation 
rate for the last 12 months including June. [Text] [Lisbon EXPRESSO 

in Portuguese 14 Jul 84 p1] 8711 


REDUCED BALANCE OF TRADE DEFICIT--In the first 5 months, the trade deficit 
reached $1.3 billion, which was $600 million less than the deficit accrued 
during the 1983 period. The reduction of almost one-third was due 
basically to the reduction of imports (minus 10.5 percent) and maintenance 
of a good rate of growth of exports (plus 8 percent). However, the rate 
of coverage of imports by exports dropped another point, going from 63 
percent to 62 percent from April to May. Despite the good performance 

of the trade balance, the slowdown of the rate uf growth of exports is 
already well known; in themeantime, it is expected that there will soon 

be an acceleration of imports due to the triple effect of reduction of 

the import surtax, the drop in interest rates and the need to replace 
stocks which the companies have reduced to the minimum. Meanwhile, the 
services, specifically tourism, have improved their position favorable 

to Portugal, thus contributing to a smaller deficit in the balance of 
current transactions. The trade deficit for the first 5 months of this 
year amounted to 176 million contos compared to 175 million for a similar 
period last year. The devaluation of the escudo in terms of the dollar 

is responsible for this fictitious worsening which in reality hides a 
substantial improvement. [Text] [Lisbon EXPRESSO in Portuguese 14 Jul 

84 p1] 8711 


RISE IN FOREIGN INVESTMENTS--Direct foreign investment in Portugal increased 
22 percent in the first 5 months of this year compared to the same period 
last year. From January to May of this year, foreign investment amounted 

to $45,238,000 (6.1 million contos). The chairman of the Foreign Institute 
revealed that there are still 188 transactions underway totaling 19 million 
contos. About 60 percent of the investment comes from the EEC countries, 
with the trend of a greater flow to the services sector being maintained. 
[Text] [Lisbon 0 DIABO in Portuguese 17 Jul 84 p 18] 8711 
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ECONOMIC SPAIN 


LACK OF MADRID-AGRARIAN SECTOR CONSULTATION OVER EEC 
Madrid ABC in Spanish 22 Jul 84 p 62 
[Article by Jovellanos } 


[Text] Businessmen in the agricultural sector, along with those of the food 
industry, are on tenterhooks about the negotiations being conducted by the 
Spanish Government with the European Economic Community on the subject of Spain's 
membership. And they are on tenterhooks because neither the secretary of state, 
Mr. Marin, nor the minister of agriculture, Mr. Romero, are maintaining contact 
with them as they should to keep them informed of the steps being taken and the 
positions of both sides on those burning issues which will determine the future 
of many agricultural businessmen and industrialists associated with production 

in this sector. 


It is generally known that the recurrent themes in the negotiations for our 
entry into the Common Market are focused on the conditions they wish to impose 
upon the agricultural and fishing sectors. In both sectors, our potential is 
causing Community leaders to fear the competition of Spanish production; and 
they are attempting to impose the "might is right" rule upon us. 


Simultaneously with the efforts being exerted by the CEOE [Spanish Confederation 
of Business Organizations] on behalf of Spanish businessmen, which have been 
sufficiently demonstrated on several occasions in statements made by its previous 
president, Mr. Ferrer, and its current president, Mr. Cuevas, an Interprofessional 
Agro-Food Committee (CIA) has been established. The committee held a press 
conference on 19 July to publicize its objectives. 


The following organizations are participating in this committee, which is 
exclusively professional in nature and has no political ties: National 
Confederation of Farmers and Livestock Growers (CNAG); National Young Farmers 
Center (CNJA); Union of Agricultural Federations of Spain (UFADE); General 
Association of Livestock Growers of the Kingdom; Spanish Association of 
Industrial Poultry Dressers (AMIAVE); Spanish Association of Meat Enterprises 
(ASOCARNE); General Association of Sugar Manufacturers; Onesimo Redondo Sugar 
Cooeprative Company (ACOR); National Association of Swine Growers (ANPROGAPOR); 
National Association of Cheese and Butter Manufacturers; Association of 
Certified Milk Producers (APLECO; National Federation of Milk Industries; 
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National Trade Union Poultry Association; Citrus Exports Management Committee; 
Spanish Confederation of Ornamental Horticulturists; Levantine Cotton Producers 
Cooperative; National Agricultural Cooperative (UNACO); National Federation of 
Spanish Wine-Growing Exporters; Olive-Growing sector; ANFCOOP Cooperative 
Company; Spanish Group of Manufacturers of Tomato Pastes and Their Derivatives 
(AGRUTON): Spanish Confederation of Manufacturers of Fodder Compounds. National 
Association of Cotton Gin Cooperatives; APAS Federation; and CN [?National 
Center] of Sugar Beet and Sugarcane Growers. 


During its press conference, the CIA stated its views that the government should 
remember it is negotiating as representatives of the country's interests. Alleged 
reasons of state can never be in opposition to the general interests of the 
citizens whom that state mist serve. At no time was there real consultation vith 
the agricultural sector, and the concessions admissible in any negotiation were 
not coordinated with the professional sectors. What is at stake is the survival 
and development of the nation and not an agreement which subordinates us to 
Supranational interests. And before making any decision in matters which include 
international commitments that inevitably will have importance for the life of 
the country, the government should report the reality of the problems inherent 

in such commitments and find guarantees and safeguard formulas for each and every 
one of the legitimate interests at stake. 


The CIA considers the following subjects to be of extreme seriousness and concern: 
reduction in the cultivation of olives and grapes through imposition of production 
controls; imposition of quotas on milk production, thus penalizing the Spanish 
livestock sector and forcing contributions to the financing of European surpluses; 
the possibiity of being a producer of grain surpluses through reduction of 
livestock holdings; the unfeasibility of growing sugar beets in the face of low 
Spanish yields and the situation of the Sugar industry; discriminatory treatment 
of our horticultural fruit-growing production as the result of French demands; 
inclusion of citrus fruits among the Community's appreciable products, even 
though there is insufficient production in all countries. With regard to citrus 
fruits, it is well known that Israel as well as the Arab countries of North 
Africa have established treaties with the EEC which have a serious impact on us. 
The problem in our production of pork, whose presence in their markets is 
unacceptable to members of the Community, while we have to accept theirs [sic]. 
Taking into account the differences in the rates of inflation of Spain and other 
EEC countries, it is necessary to know what the government's future action 


is going to be in a Common Market where the inflationary effect alone can ruin 
our competitive capability. 


The committee--in which all the member organizations are equal--stated that if 
the government continues to ignore the real problems affecting the viability of 


many sectors, there would be no solution other than to convey its concerns to the 
public. 


There has never been a concentration of agricultural and food interests like 
that which has taken place with the 2stablishment of this Interprofessional Agro- 
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Food Committee; and, given the Spanish individualist idiosyncrasy, this 
demonstrates the extremely serious danger which, in the immediate future, 
threatens the Spanish agricultural sector if the government puts the nation's 
economic and social interests second to interests of a political kind. 
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ECONOMIC SPAIN 


PUBLIC ENTERPRISE LOSSES DRAW SOLCHAGA'S FIRE 
Madrid YA in Spanish 22 Jul 84 p 23 
[Article by Jesus F. Briccno] 


[Text] Next week it will be a year since Carlos Solchaga, minister of 
industry, denounced the lamentable general state of the public enterprises. 
The minister saw the urgent and decisive need of altering their course, 
threatened those enterprise heads experiencing the highest deficits with 
dismissal if they did not reverse their shortfalls, and announced the 
privatization once more of various enterprises belonging to the INI 
[National Institute of Industry]. A year later these promiss are still 
awaiting implementation. 


On Tuesday the president of the INI will make public the results of fiscal 
1983 which, according to what Enrique Moya stated before the Industry 
Committee of the Congress, anticipate losses of 192 billion pesetas, 60 
billion above those registered in the previous fiscal year. 


Except in the case of the chairman of the Altos Hormos del Mediterranes 
enterprise and ENSIDESA [National Iron and Steel Enterprise, Inc.], Jose 
Maria de Lucia (who was dismissed for failing to exercise authority with the 
workers of Segunto), the UNI has not removed from their positions since 
February 1983 those in charge of deficit-yielding enterprises even though 
some of them, such as Iberia Airlines, have doubled their losses. Those 
chairmen who left have done so because they are being paid more in the pri- 
vate sector rather than because of any decision by the minister of industry. 


At that meeting, held on 28 and 29 July 1983 at the offices of the National 
Institute of Industry, Carlos Solchaga noted before the heads of INI enter- 
prises that "for every million pesetas assigned to cover losses, there are 

two additional unemployed persons without a minimum level of livelihood or 

there is a last opportunity to improve the country's educational and public 
health standards." 


To Disinvest and Reprivatize 


The minister of industry announced that the holding company should disinvest 
and reprivatize enterprises, these being plans that are still to be executed 
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and from which the minister of industry has desisted, given that the 
capitalization of enterprises for 1984 is 160 billion pesetas compared to 
75.8 billion in 1983. 


Specifically, the minister said that "public enterprise in general was one 

of the problems, or if one chooses to put it another way, one of the matters 
that the country has to solve or settle, and the need to face this unresolved 
issue is especially important for a socialist government which believes in 
the possibility of an efficient and competitive public sector that can 
additionally be an instrument to check the economic crisis." 


Carlos Solchaga mentioned enterprises such as SEAT [Spanish Passenger Car 
Company], Iberia Airlines, or ENASA [National Trucking Company], in addition 
to those of the food industry group operating in sectors where their com- 
petitors, Spanish and foreign, are making money. The losses of the enter- 
prises in the food-producing group of the INI were 3 billion pesetas in 1983 
and the latest project of the INI in this respect consists in the creation 

of a food miniholding company which will have to be approved by the Council 
of Ministers and which would in turn operate ENDIASA [National Food-Producing 
Enterprise]. 


Losses Increase 


In 1982 the National Institute of Industry lost 137 billion pesetas (even 
though Carlos Bustelo had announced in advance that the deficits only 

totaled 102 billion pesetas). During 1983, under the administration of the 
socialist government, given that early in the year half of the holding company 
enterprise chairmen were removed from under its jurisdiction, the estimated 
losses reached 192 billion pesetas according to the head of the INI himself, 
Enrique Moya. 


The group of 65 enterprises in which the INI is directly involved lost 160 
billion pesetas in 1983, to which should be added 32 billion more as a con- 
sequence of applying some very tight accounting criteria which disclose as 
real losses work in progress that was included for years as assets but which 
in fact represent irrecoverable investments, according to what Enrique Moya 
told the congress. 


These results, much more pessimistic than those anticipated, were attributed 
by the head of the INI to historic deficiencies accumulated over many years 
during which investments that subsequently proved to be worthless were 

made in order to take advantage of the possibility of obtaining very 
inexpensive credits. According to these assertions, the INI enterprises 
produce much more than the market demands, and on occasion even the market 
does not need the products that are turned out. 


Iberia and SEAT 


During the past fiscal year, Iberia and SEAT alone lost 63 billion pesetas 
between them. If we add to that the 30 billion loss of HUNOSA [National 
Northern Coal Enterprise], INI's outlook is dismal. Iberia and SEAT are 
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two enterprises that do not belong to sectors in worldwide recession, but 
the airline company could see its losses in 1984 increased threefold com- 
pared to those it incurred 2 years ago. Ina dozen other public enter- 
prises, payroll expenses exceed the units' losses, for which reason it 
would be more profitable to suspend production and send the workers’ pay 
to their homes. 


However, apart from criticisms, INI sources stress that the margin of free- 
dom left to the heads of the holding company enterprises is very limited, 
especially if the manpower reorganization program is not carried out and 
20,000 jobs are not eliminated. 
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ECONOMIC SPAIN 


BANK OF SPAIN'S RUBIO OPTIMISTIC ABOUT ECONOMIC UPTURN 
Madrid ABC in Spanish 25 Jul 84 p 47 
[Article by Rosa Ovejero: "Mariano Rubio: ‘We Can Begin Recovery Phase'" ] 


[Text] Madrid--"For the first time in a decade, the first 
signs that we can begin a recovery phase to help solve the 
great problem of unemployment appear on the horizon." The 
new governor of the Bank of Spain, Mariano Rubio, stated this 
yesterday when taking office. Felipe Gonzalez presided over 
the ceremony attended by the major bankers. 


According to Mariano Rubio, the execution of a monetary policy that made it 
possible to fulfill the economic objective of modifying the basic financial 
imbalances made this recovery possible despite the fact that some have called 
it monetaristic. In his past position as assistant governor, Mariano Rubio 
examined the behavior of the central bank in recent years. He stated that 
since he was appointed in 1977, he has not known of any attempt to interfere 
in the execution of the financial policy. On the contrary, the successive 
ministers of economy have respected the bank's freedom of action within the 
general framework established by the government. 


This has been possible, according to him, because of the law on governing or- 
gans of the bank. This gave it a special statute which stipulated its autonomy 
in the execution of the monetary policy guidelines and established some provi- 
sional laws to insure the independence of its governing organs. He said that 
the bars has always been aware of its role and has managed to help those re- 
sponsible for the economic policy. 


The new governor called the bank crisis the hardest stage of the central bank. 
It would not have been able to overcome it without the autonomy and confidence 
that the government has given it. According to Mariano Rubio, the interests 

of Spain and never partisan interests have prevailed in the resolution of this 


crisis. 


The governor who began to work in the central bank 19 years ago defined im- 
provement of its cadres and their professionalization as the key to the 
strength of the bank. 








He thanked the members of the government present at the inauguration presided 
over by Felipe Gonzalez for having ignored the criticisms of the monetary pol- 
icy. He asked that they turn deaf ears to those who want the government to 
take the easy road since the Spanish economy's only future lies in stability. 


Finally he said goodbye to his predecessor, Jose Ramon Alvarez Rendueles. He 
pointed out that during Rendueles' 6-year term, the Bank of Spain has been 
consolidated as a central bank. Rendueles performed the task of propelling 
and leading the new institutional plan of the bank, the system of bank super- 
vision and liberalization of the financial system. 


From his new position which is, in his words, the culmination of his profes- 
sional life, Mariano Rubio offered the bank's collaboration to the government 
in the execution of the monetary policy. 


The departing governor, Jose Ramon Alvarez Rendueles, stated his satisfaction 
in the work done at the Bank of Spain. It "has become more independent and 
Stronger and has a voice in the Spanish economy." He stated that the monetary 
policy had acquired credibility and demonstrated its effectiveness in recent 
years. 


The inauguration was attended by members of the government, presidents and 
top officials of most of the banks in the country and advisers and top offi- 
cials of the Bank of Spain. Juan Antonio Ruiz de Alda, the new assistant gov- 
ernor and currently secretary general of the Deposits Guarantee Fund, was ap- 
pointed by the Council of Ministers in the morning. The man who had been "re- 
ported" as top contender, Raimundo Ortega, director general of the Treasury 
and Financial Policy, will continue in this position which designs the current 
monetary policy that the central bank will carry out. Both were present at 
the inauguration. 
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ECONOMIC SPAIN 


INI'S MOYA LOOKS TO CURBING INCREASING LOSSES 


Madrid ABC in Spanish 25 Jul 84 p 49 


[Text] Madrid--Enrique Moya, president of the INI [National 
Institute of Industry], expects that the line of increasing 
losses that the INI has recorded since 1978 will be broken 
in 1984. For the first time this year, it will lose less 
than the previous year (160 billion). He announced this in 
a a press conference he held yesterday in which he presented 
the INI results for 1983. 


Moya went into details, commenting: "Naturally, at this point in the year 
there are many unknowns like the success of industrial reconversion and its 
timetable, the evolution of parity between the peseta and the dollar, etc." 
One of the achievements the INI president pointed out is the slower growth in 
the percentage of losses recorded in the last fiscal year. In 1982 they in- 
creased 28.7 percent compared to the previous year. In 1983 this percentage 
was 17.1 percent. In his opinion, there has been improvement in reference to 
INI activities, increased measures of austerity and reduction of expenses. 


The information supplied to the press shows that, for 1984, INI officials ex- 
pect results before taxes, assuming the uncertainties mentioned above evolve 
normally compared to 1983. They expect to achieve improvements in 40 enter- 
prises in the following sectors: automotive, air transportation, aluminun, 
fertilizer, maritime transportation, defense, food, electronics and informa- 
tion and miscellaneous. They expect to achieve similar results in electrical 
energy and steel. Results will be worse in ship construction, mining and capi- 


tal equipment. 


According to Enrique Moya, the INI has already begun to solve the financial im- 
balance problem. He commented that for the INI to be competitive, the ideal 
percentage would be based on having 40 percent of its own resources and the 
rest from other resources. He said later: "If we do not manage to fulfill 

the objectives included in the financial improvement plan, it will not be pos- 
sible to improve the results of the group." 


Referring to the effect that the state budget contributions to the INI can 
have, he categorically denied that these could increase the public deficit. 
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The INI received a total of 224 billion pesetas in 1982, 191 billion last 
year and will receive 202 billion in 1984. 


At another point in the press conference, the INI president emphasized the 
impact that financial costs have on INI results. 


Year 





1980 
1981 
1982 
1983 
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Net Results of INI 








Billions of Pesetas Percentage Increase 
-88.7 69.0 
-107.1 20.7 
-137.9 28.7 
-161.5 17.1 
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ENERGY EUROPEAN AFFAIRS 


ELECTRIC POWER EXCHANGING AMONG NORDIC COUNTRIES INCREASING 
Helsinki HELSINGIN SANOMAT in Finnish 20 Jul 84 p 22 
[Unsigned article: "Electricity Exchange Increases Among Nordic Countries"] 


[Text] Savonlinna (HELSINGIN SANOMAT)--The Nordic countries' central 
electricity exchange is increasing. Last year's exchange was unprecedented. 
Norway with its water power was the big net exporter of electricity, while 
Sweden, Denmark and Finland imported more energy than they exported. 


Nordel, the Nordic organ for electric power cooperation, held its annual 
conference in Savonlinna. Nordel's chairmanship and secretariat were 
shifted to Finland for three years. 


Klaus Ahlstedt, a deputy managing director, was elected chairman of the 
organization, and Johnny Bistrom from Imatran Voima was elected general 
secretary. 


It is apparent from Nordel's annual report that the Nordic countries’ joint 
electricity production was 275 billion kilowatt-hours. It increased 8.7 
percent from the previous year's production. Electricity was generated 
mostly by water power, 67 percent. Nuclear power's share surpassed 20 
percent. Electricity consumption grew in all the Nordic countries, most 

of all in Sweden, 10.9 percent. Consumption in Finland increased eight 
percent to 45 billion kilowatt-hours. Twenty-nine percent of it was produced 
by water power, 37 percent by nuclear power, and nine percent was imported 
from the Soviet Union. 


The electric power exchange between Finland and Sweden saw an import surplus 
for Finland. Finland exported 679 million kilowatt-hours of electricity and 
imported from Sweden 1230 million kilowatt-hours, mostly in the latter part 

of the year. 


Exchange within the Nordel framework stresses the countries’ water power 
situation, since it is the most economical form of electricity production. 
The intercountry exchange takes place at overcapacity according to the most 
advantageous situation of each moment, so that the required electricity is 
produced in the cheapest way, generally in hydroelectric and nuclear power 
plants. Finland has an export surplus inthe spring, but in the latter part 
of the year more electricity is imported than exported. 
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ENERGY GREECE 


PRINOS OIL PROFITS REPORTED 
Athens ETHNOS in Greek 2 Jun 84 p 17 


/Text/ The Greek petroleum from Prinos brought the state 2 billion 94 million 
drachmas in 1983, a sum significantly greater than the 1.4 billion gained by 
the Public 0i1 Corporation /DEP/ in 1982. 


Again this sum was relatively small since the present contract is clearly 
colonialist in character and provides for a small percentage going to the 
Greeks from the total amount of oil drawn from the wells. 


The value of the oil going to the consortium of foreign companies which 
exploit the Prinos deposits on the basis of the contract is estimated to be 
over 8 billion drachmas. 


Specifically, under the contract our country receives 19.5 percent of the 
quantity while 80.5 percent goes to the consortium. The contract, however, 
will soon be revised. The negotiations have already started. 


DEP shows impressive profits in the financial statement to be presented on 
20 June at the stockholders' meeting. Specifically, DEP net profits reached 
137 million drachmas compared to 27 million the year before. In 1983, the 
joint profits of the corporation were 2.3 billion compared to 1.5 billion in 
1982. DEP spent 2 billion drachmas in exploration and other projects. All| 
together in the 8 years of DEP activity, 10.6 billion drachmas have been 
spent in exploration. 
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ENERGY PORTUGAL 


BRIEFS 


RISE IN FUEL PRICES--Without resorting to "increases," the government 
yesterday "updated" fuel prices in order to shift to the consumers 

the 7.1 percent revaluation which the dollar has undergone since the 
last rise of fuel prices in Portugal (February of this year). In the 
text of the "updating" regulation, nothing is said about the drop in 
oil prices that is taking place in the "spot" markets and which 
concerned the OPEC so much this week. Thus, super will now cost 99.00 
escudos; regular--which has practically ceased to have any reason for 
existence since the price is almost the same as that of super and is 
going to be richer in octane--will be 96; gasoil, 60; fuel [oil], 27.50; 
city gas, 22.30 escudos per cubic meter; a 13-kilogram bottle of propane 
gas will be 900 escudos; and butane gas will be 884 escudos. [Text] 
[Lisbon EXPRESSO in Portuguese 14 Jul 84 p 1] 8711 


CSO: 3542/86 
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ENERGY SWITZERLAND 


INCREASED USE OF NATURAL GAS, ELECTRICITY 
Zurich NEUE ZUERCHER ZEITUNG in German 30 Jun 84 p 29 


/Text/ jk. Zofingen, 27 Jun--Ten years ago natural gas accounted for 1.5 
percent of the total national energy supply today it is 7.5 percent. Roland 
Mages of Vevey, president of the Usogas Cooperative for the promotion of gas, 
could point to proud ‘achievements at the annual meeting. Dr E. Kiener, 
director of the Federal Energy Office, presented a comprehensive survey of 
solved and unsolved problems of energy policies to the assembly of delegates of 
the Swiss Gas Industry Association, meeting in the same hall. He dwelt at 
length on the nuclear and energy initiatives. 


More Gas For Less Acid Rain 


It is held that gas has assumed the major role in energy diversification. R. 
Mages emphasized that its consumption has increased considerably faster than 
that of all other sources of energy. While its share in 1974 was only 1.5 
percent, it had risen to 6.6 percent by 1982; by 1983 it was already 7.1 percent 
and further growth is expected. On this occasion the demand to exclude the 
category of "long-distance heat" from the national energy equation was heard 
once again. "Long-distance heat" is not a source of energy, but merely a 
system of distribution. In R. Mages’ view, credit for the consumption of gas, 
electricity, or oil used in the prouduction of long-distance heat should be 
given to the specific sources of enargy involved. 


Natural gas, as a substitute for oil, could play an important role not only in 
the diversification of energy scurces. Using the slogan "more gas for less 
acid rain," R. Mages pointed to the environment-friendly character of natural 
gas. There are many causes of environmental pollution--one need only recall 
the eruption of the Mexican volcano El Chichon in April 1982. Within a few days 
it expelled an enormous quantity of sulfur dioxide into the atmosphere which 
was at least half again as much as the sulfur dioxide currently emitted during 
an entire year by the 12 most industrialized nations of Western Europe. In 
order to keep to a minimum the emission of sulfur dioxide caused by man and 
human activities, one must switch to "a far more general use of natural gas." 
Proven reserves today are already sufficient to cover demand for half a century 
The subterranean supply routes are safe and the producing countries are not 
located in a single crisis-prone region of the world as is true of oil, for 
instance. Moreover, during the last 10 years Switzerland has constructed an 
imposing transportation and distribution network at a cost of 1.5 billion francs, 
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To Serve, Not to Direct is the Function of Energy Supply Policy 


The guest speaker, Dr E. Kiener, director of the Federal Energy Office, pointed 
out in his survey that goals formulated by the Commission for All Forms of 
Energy (GEK) as well as the assumptions for its energy policy remain correct 
although the various groups differed in their assessment of specific problem 
areas. The energy policy of the Executive Federal Council, after rejecting the 
energy legislation, relies on utilizing existing authority. Initial decrees 
have already been drafted or finalized. Aside from safety measures for trans- 
portation and the reduction of the sulfur content in "extra light" heating oil, 
the following measures concerning structural changes are particularly important: 
Testing the models for new boilers and burners; mandatory heating controls; 
regulations relating to building insulation; and finally regulations concerning 
appropriate design, sizes and operation of heating installations. Neither the 
Federation nor the cantons expect salvation through a flood of regulations; the 
understanding and voluntary cooperation of the citizens is also expected. "Gone 
are the times when bad architecture and lack of expertise in construction tech- 
nology could be offset by oversized heating and air-conditioning systems" 
explained Dr E. Kiener. Individual discounts of heating costs also provide a 
considerable potential for savings and correspond to the concept of the Federa- 
tion and the cantons that energy policy should serve rather than direct. State 
interventions are of a technical and economic nature and, in contrast to the 
nuclear and. energy initiatives, do not strive to bring about sociopolitical 
changes. 


"Veiled Social Politics" of the Nuclear and Energy Initiatives 


Dr E. Kiener admitted that certain demands of the two initiatives were "worthy 
of consideation," but that the proposed approach was questionable. Under the 
headings "for a future without additional nuclear power plants" and "for a safe, 
economical, and environmentally sound energy supply," which are used to define 
the initiatives, an attempt is being made to engage in "veiled social politics," 
The speaker explained carefully that the two initiatives were no basis for a 
safe, flexible, and responsible energy supply and that it is highly questionable 
whether the demanded abandonment of this nuclear energy would benefit the 
environment--after all, one cannot assume that the missing nuclear energy 
could be offset by economy measures. 


Consumption of electricity is steadily increasing. A 6.9 percent rise in con- 
sumption was noted last winter. The additional 1.5 billion kWh required, as 
compared to the demand of the previous winter, correspond to approximately 40 
percent of the future winter output of the Leibstadt nuclear power plant. 
Moreover, last year's severe winter had the result that there was an excess of 
import of 800 million kWh; this means that without the four nuclear power plants 
our country would have had an electric power shortage of nearly 40 percent. 

The Kaiseraugst plant will not be needed at the beginning of the nineties, 

as assumed when the basic concept was approved, but only about 4 years later, 
that is about 1995. However, this calculation would apply only if future winter 
temperatures remained within certain ranges. Jr E. Kienr also commented on 
nculear safety, the role of the gas industry »ithin energy policy, and on 
environmental problems. The most recent re:«arch has shown that heat pumps 
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operated with internal combustion engines, as well as those with thermodynamic 
coupling, are very energy-efficient. However, with regard to nitrogen oxide 
emission, they pollute the environment 24-30 times more than conventional boilers. 
This obviously constitutes a real conflict between the demands of the environ- 
ment and those of energy policy. 


On the whole Dr E. Kiener gave gas a good reference. He stated that the reserves 
are large, that it can be used economically, and that it is relatively 
environment-friendly. The Federation therefore welcomes the promising efforts 
of the gas industry to expand its purchase agreements both in scope and dura- 
tion, so that by the year 2000 the anticipated annual sales volume of about 2 
billion cm would actually be available, 
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ENVIRONMENTAL QUALITY EUROPEAN AFFAIRS 


FINLAND, GDR SIGN PACT FOR CONTINUING ENVIRONMENTAL COOPERATION 
Helsinki UUSI SUOMI in Finnish 10 Jul 84 p 8 
[Unsigned article: "Finland and East Germany Continue Collaboration"] 


[Text] Cooperation in the field of environmental protection continues between 
Finland and the German Democratic Republic. This week a conference in 
Helsinki is planning and developing teamwork between the states. There the 
subjects of water and air protection, waste treatment, protection of the 
landscape as well as safeguarding of flora and fauna are beind discussed. 


Cooperation in environmental protection takes place within the framework 
of a mixed economic, scientific/technical and industrial commission between 
our countries. 


Acting as chairman of the GDR's delegation is Karl-Heinz Schroder, chief of 
the international affairs division of the Ministry for Environmental Protection 
and Water Management. 011i Ojala from the Ministry of Environment is 

chairman of Finland's delegation. 
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